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MidSeff Overview

o The EBRDhas launched in April 2011 a FinancingFacility to
support ¢ dzNJ| iBvesfrientsin renewable energy and energy

efficiency projects to increase energy savings and decrease
carbonemissions

O Within MiIdSEFRhe EBRDbffer a total of EWR675 millien (EUR
975 including ElBco-financing) in loansto Turkishbanksfor on-
lendingto private sectorborrowers
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MidSeffEligibility ¢ 1

The credit lines have been provided by the EBRO0 sevenbanksin
Turkeyfor on-lendingto:

o  Mid-size (5 ¢ 50 MW; up to 40 MW for hydro electric power
plants¢ HEPP)enewableenergySubprojects

o Energyefficiencyimprovementsin the industrialsector,

O Privatesectorinvestmentsin municipaland/or industrial waste
to-energyprojects

o Multiple projectsfrom the sameSponsoicanbe financed
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MidSeffEligibility ¢ 2

O Individual Subloan amounts shall be in the range of EWR10
to 40 millien;

O Total investment cost of the Subproject shall not exceed
EWRS0 million;

9 InternalRateof Return
O Renewableenergyprojects > 7%
o Energyefficiencyprojects > 10%

9 NetPresentvValue >0 @ 7%discountrate (onlyfor REprojects)
o PayBackTime <15years(onlyfor REprojects)
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MidSeff Eligibility ¢ Energyefficiency

o  EnergySavingRatio (ESR)> 20%

O In caseof capacityincrease
J  Max. capacityincrease <100%
O Reductionof SpecificEnergyConsumption(SEC)> 30%

o IRR calculated considering only energy savings(i.e. not
revenuesdueto additionalsales)

o Packagesf energyefficiencymeasuresanbe considered
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Chartflow for ProjectAssessment

PHASE 1 PHASE 2 PHASE 3 " PHASE 4
PRE-ASSESSMENT TecH. ENV. AND FIN. ELIGIBILITY REUP PREPARATION IMONITORING

1day 2 -3 weeks 5-6 weeks

Implemen-

additional Project Documentation (PD) Documentation (PD) required for lon

required for Phase 1 Phase 2

Sub project

‘ Decision processes and delivery of all v Preparation of all Project
Repayment

| ‘ |
Letter of
Engagement

Final Project l
Coordination Assessment
with EBRD ‘

Loan

supportand successful exchange of information Disbursement

Preliminary Liaising with SB and MidSEFF for
credit screening
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b

E&S GA and Full
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Eligibility check Environmental and : 2
Finance Review
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MiIdSEFProject ConsultanSupport

o FullEligibilityReviewof Subprojects

O TechnicalEnvironmentabnd FinanciaReviewof projects

S Identificationof potential & dzo 1t LisEs@vidimental,

O technical financial)and propositionof measurego mitigate them;
o Environmentabnd SocialActionPlan

O StakeholdelEngagemenPlan

O Carbonfinancingsupport
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MIdSEFProcess

PHASE 1: PRE-ASSESSMENT

s Project Sponsor contacts one of the Participating Banks for a preliminary support and credit
screening

PHASE 2: ELIGIBILITY CHECK

|[

(depending on the necessary documents will be supplied on time)

+ Following signature of a Letter of Engagement between the Project Sponsor and the EBRD, the
MidSEFF Team will perform a technical, environmental and financial eligibility check of the
project, based on the necessary documentation supplied by the Project Sponsor and the
Participating Bank

|/

8 — 10 weeks

PHASE 3: FINAL DOCUMENTATION PREPARATION \

* Following the eligibility check, the MidSEFF Team will prepare all the documentation that will
be part of the Loan Agreement between the Project Sponsor and the Participating Bank. In
Particular the following documents will be prepared:

* Rational Energy Utilisation Plan (REUP)

* Environmental and Social Action Plan (ESAP)
* Stakeholder Engagement plan (SEP)

* Non Technical Summary (NTS)

* |n the course of the assignment the MidSEFF team will monitor each Sub-project during its
implementation phase (at least once every two months). This monitoring will include the
following tasks:

* Monitor sub-project implementation, namely on the implementation progress and any
deviation from original implementation schedule or sub-project scope as given in the REUP

* Assess meeting ESAP and SEP requirements (as appropriate) by sub-borrowers;
* Support Participating Bank staff to perform this monitoring and raise the sponsor’s

awareness on the additional activities required. |
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Project Organizatiorstructure
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